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MINISTRY OF LAWAND JUS'I‘ICE
(Legislative Department): . '
~ New Delhi, the 3rd April, 2006/Chaitra 13, 1923 (S‘aka)

'I11c following Act of Parliament feceived the assent of the Prcsldcnt on the
31st March, 2006, and is hereby pub]mhed:far general mfonmatlon.—

THE PETROLEUM AND NATURAL GAS REGULATORY BOARD _

ACT, 2006

' No. 19:0r.2006
' {31stMarch, 2006]

AnActtoprowdcforthe&stabhshmcntof?eﬁoleumandNatmalGasRegulatory -

Board to regulate the refining, processing, storage,transportahun:dlsm‘buhon,

: mad(eungandsaleofpcuolann,pe&olaﬁnprodncmandnmﬂgascxchldmg
production of crude eil and natural gas so'as to protect the'interests of
consumers and entities engaged in speclﬁed activities relating 16 petroleum,

* petroleum products arid natural gas and to ensmunmmqateﬁandadequate L

- supply of petroleum, petroleum products and natural gasin alj parts of the -
country and to promote competitive markets and formatrers connected n
‘therewith or incidental thereto.

' Bk it enacted by Parhament in the Flﬁy seventh Year of thc Repubhc uf India as‘

follows:—
. CHAP'IERI
anmmy

-

1 (.r) This Act may be called the Petrolenm and Natural Gas’ Regulatory Board Short e,

extent; -
Act, 2006. . . ) . .commengemenit

@ Itextcndsﬁoﬂ:ewholu oflndia, . - . o snd application.

g;;:
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(3) It shall come into force on such date as the Central Government raay, by notification
in the Official Gazette, appoint: _

‘Provided thpt different dates may be appomted for different provisions of this Act
and any reference in%iny such provision to the commencement of this Attshall be consu'uecl

" as a reference to the coming into force of that provision.

(4) It applies o reﬁnmg, processing, storage, transportatmn, dlstn'button, marketing
and sdle of petroleum, petrolenm prodicts and natural gas excludmg producuon of crude oil
and natural gas. : o

2. In this Act, ualess the context otherwise requires,——

(a) “affiliate code of conduct” means the code of conduct governing entities
engaged in storage, transmission, distribution, marketmg and sale of natural gas under
sub-seetlon (I} of section 21;

- (5) “Appellate Tribunal” means the Appellate Tribunal referred to in sectlon 30

(¢) “appointed day” means the date on which the Board is established under _

sub-section (7) of section 3; .
(d) “authoyised entity” means an entlty—- _
(4) registrered by the Board under section 15 —

() to market any notlﬁed petroleum. petroleum products or natural
gas, of
© (ito establmh and operate liquefied natural gas terminals, or
- (B) authorised by the Boa:d under section 16 —-

" (@) to lay, build, c:perate or expand & COMmONn Carrier or comract .

carrier, or
- (i) to lay, build, operate or expand a c1ty or local natural gas
dlStl‘lhllthﬂ network;

(e) “auto liquefied petroleum gas"” means & mixture of certam hght hydrocarbons

dérived from petroleum, which are gaseous at normal ambient temperature and

. atmospheric pressure but may be ¢ondensed to the liquid state at normal ambient

" temperatre by the application of moderate pressure, and which conform to such

. specifications for use as fuel in vehicles, as the Central Government may, in consultation
with the Bureau of Indian Standards, notify from time to time;

: Y] “Board” means the Petroleum and Natural Gas RegulatoryBoard wtabhshed
_ under sub-gection. (I) of section 3;
. {(g) “Bureau of Indiin" Standards" inea.ns the Bureau of Indian Standards
- neimbllshed under section 3 of the Bureau of Indian' Standards Act, 1986;
. (h)“Chairperson™ means thie Chmrperson of the Board appomted under sub-
" section () of section 4; -

(#) “city or local natural gas distribution’ network“ means an ‘inter-connected
fietwork of gas pipelines and the associated equipment used for trarisporting natural

gas from a bulk supply hlgh préssure transmigsion main to the medium pressure

63 of 1986.

distribution grid and subsequently to the service pipes supplying natural gag fo -

domestic, industrial or. conunerclal prermsee and CNG stations sltuated in a specified
) geograph:eel area.

Explanation—For the purposes of this clnuse, the expressions ‘high pressure”
- and “medjum pressure” shall mean such pressure as the Central Government may, by
notification, specify to be high pressure or, as the case may be, medium pressure;

7,
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Sec. 1] THE GAZETTE OF INDIA EXTRAORDINARY | 3

(/) “common carrier” means such pipelines for transportation of petroleum,
petroleum products and natural ges by mors than one entify as the:Board may declare
or authorise from time to time on & non-discrifinatory open access basis under sub-
section (3} of section 20, but does not include pipelines laid to supply— '

(i) petroleum products or natural gas to a specific consumer; or
(i) crude oil;

Explanation.— For the purposes of this clause, a contract caiier. shall be treated
as a common carrier, if— -

(?) such contract carrier has surplus- capacny over and above the firm
. contracts entered into; or. .

 (if) the fitm contract period has expired.

- (k) “€NGjstatien” means filling station where one or more dispensing unitsare .

provided for sale of compressed natural gas;

()] “mmpnessed naturat gasor CNG” means namrai gas used as fuel for vehmles, :

typically cempresscd to the pressure:.rang;ng frem 200 to 250 ‘bars in the gaseous

- state;

. (m) “contract carrier” means such p]pelmes fer tmlsportanon of petroleum,
petmleum pruducts ahd natural ges by.moré than one entlty pursuaut to firm contracts
for st leastione year as may be declared or author:sed by the Boa:d from time to tlme
_ underfsub-sectlan (3) of section 20;

. (n) “dealer" meansaperson, assaciation ofpersons, firm, mmpanyorco—operanve
sec:ety, by wlmtsoever name: called or-referred te; and aypomted By ani oil compamy to
pirchase, mcewe, store and-sell motor spmi:, lngh speed diegel, supenor kernsene oil,

_ -auto llqueﬁed petedleunt gas of natural gas;

(o) “(’hstnbml:" mpans a person, ; assaclatmn of ) persons, iirm, compauy or go-

operative socnety, bywhntsoever hame called or teferred to, and appmnted byan oil .

company te ptm:hase reccwo store aud sell to consumers hqueﬁod pctroleum gas in
cylinders;.

society, by whatsoever name calIed or referred to, other than a dcale.r or distributer,
and engaged or mtcndmg to'be engaged-in re,ﬁnmg‘ processing; storage, tratisportation,
" distribution, marketing, import and-export efpclroleum,.petrélomn products and natural
- gasincliding laying of pipelines for tmn,sportauon of petroleum, pelrolemn products-

-, and natural gas; er laying, burldlqg, operating.or expandmg city or local natural gas -

: distribution netivork or esteblishing and operating a liquefied: namral gas termmal,

(q} “exchange of products” shall mean giving: and 1 rocelvmg -of & petmleum '

: -product in-accordance with an agreement entered mto by the concemed entifies;

() “high speed diesel” means any hy, %lmcarbon oit (excluding mmeral colza oil
and nupenune substitute), which conforms to such speclﬁcatlons for use as fuel i in

compression ignition engmes, as the:Central Gevernment may, n consultatxon with
- the Bureau of Indian Standmda notify from time to ume,

: () “keroseus or superior. ke::oseng@l” means-a middle dlsﬁ!lato mixture of
‘hydrocarbons which conforms to suchispecifications, as the Central Govemmr.nt may,
in consltation with the Buriau of Indian StanQards, iptify from time to hme,

(). “liquefied: natural ges. terminal® means the faclhﬁcs and mfrastructure

reqmredte— .

U} recel?e liqueﬁed natnral gas,
(i) store ‘tiquiefied natural gas;

() “éntity” meansa persen, asaec:ahon oﬁp;rsons, ﬁnn, oompanyor co-operauve :

o
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(iif) enable regasification of liquefied natural gas; and

(iv} transport regasrﬁed liquefied natural gas till the outside boundarres of
the facility;

(u) “liquefied petroleum gas” means a mixture of light hydrdcarbons containing

propane, isobutane, normal butane, butylenes, or such other substance which is
gaseous at normal ambient temperature and atmospheric pressure but may be condensed

to liquid state at normal ambient temperature by the applrcanon of pressure and

conforms to such speelﬁcatxons as the Central Goveroment may, in consultation wlth
the Bureau of Indian Standards, notify from time to time;

, (» “local distribution entity™ means an entity authorised by the Board under
section 20 to lay, build, operate or expand a clty or loeal natural gas distribution

- network; . : -
(w) “marketing service obligations™ means ohligations—-

(1) to set up marketing infrastructure and retail outlets in remote areas in
respect of notified petrolenm and petroleum products

(i) to maintain minimum stock of notrfied petroleum and petreleum
products;

(iif) of a local dlsinhutmn entity to supply naurral gas to consumers; and

(i) sueh other oblrgatlbns as may be speelﬁed hy regulations; .

(») “maximum retail price” means the maximum price fixed by an entity at which

- the petroleum, petroleun products and natural gas may be sold to the retail consumers
- and includes ail taxes, cess and levres, local or othermse and freight or eommrssmn
' payable to the dealers;

() “member” means a member of t.he Boaxd appomted under suh-seetron (1) of

: sectlon 4 and incliides the Member (Legal) and the Chan’person,

) (z) “tnotor spirit” means any hydrocarbon oil (excluding crude mmeral ull) used
" as fuel in spark ignition engines which conforms to such specifications, as the Central

Govemnment may, 111 ‘consultation with the Bureau of Indian Standards nohfy fromtime-

'totrme‘

o ef hydrocarhons and includes-
(D gesin hqu:d stats, namely, hqueﬁed namralgas and regasrﬁed liquefied
. naun'al ges, . . .
(n’) compressed natural gas,

(iif) gas Jmpomed through transneuonal plpe [mes, mcludmg CNG or

Irqueﬁed natural gas, .
G gas recovered from. gas hydrates as natural ges,
(v) methane obtamed from cosl seams, namely, ¢oal bed methane,
but does not include helium occunmg in association with such hydroearbons,

' (zb).“notification” mieans. a notificatiori pubhshed in the Officlal Gazette and the
expressron “notified” with its cegnate meanmgs and grammaheal vanauons, shall be
* construéd aeeordmgly‘ T

) (z¢) “notified petroleum, petroleum produets and natural gas” means such
petroleum, petroleum products and natural gas as the Central Government may notify

. from time to time, after being satisfied that it is necessary or expedient so to do for.

maintaining or increasing their supplies or for secunng their eqmtable distribution or
énsuring adequate avallablhty, :

(za) “natural gas" means gas obtamed from bore~holes and eonslslmg primarily

12
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1 of 1936, ~ {(zd)“oil compeny” means a company registered under the Companies Act, 1956
and includes an association of persons, society or firm, by whatsaévername called or
referred to, for carrying out an activity.relating to petroleum, petroleum products and

~ natural gas; .

’ (2¢) “petroleum® means any liquid hydrocarben or mixture of hydrotarbons, and
any inflammable mixture (Liquid, viscouss or solid) containing any liquid hydrecarbon,
including crude oil and liquefied petrolenm:gas, and the expression ‘petroleum product’
shall mean any product manufactured from petroleum; N _

(zf) “pipeline access code” means the code to establish a framework for third
party access te pipelines under sub-clause (§) of clause () of sectian 1 I;

(2g) “prescribed” means prescribed by, rulés made by‘the Central Government-

_ under Ehis Act; _ ) ) I
(zh) “regulations” means reguldtions made by the Board under this Act;

(i) “restrictive trade practice” means a-trade practice which»ha#; or may have, '

the-effect of preventing, distorting or- restricting competition in any manner and in
particular,— _ S o
-, (9whichtendsto obstruct the flow of capital or resources into the streams
* 7 ofproduction, or ST

petroleum producty or natural gas or sefvices in such manner as to impose on
the consumers unjustified COsts or restrictions; S "

(i) which tenids to bring aboui manipulation of prices, of conditions of
delivery or to affect the flow of supplies in-the market refating to petroleum, -

(=) “ré,_tail outlet” means filling station where one or more dispensing pumps -

~ have been provided for salé of motor sp_irit,‘higli{sp‘_é@d'diesel_, auto-liquefied petroleum
gas or natural gasand includes distributorship for Hquefied petreleum gas or dealership
for superior kerosene oil ar CNG stations; . o '.

(z) “retail service obligations® q@-obﬁggﬁdﬁs of déalors and distribufors for
maintaining supplies to cé_nsumers;thmughoqt ﬁ}b‘speciﬁe_d working hours and of* -

specified quality, quantity and display of maximugn retail price of notified petroleum,

petroleum prodicts and natural gas including CNG and such cther obligations, as may - -

be specified by regulatiors; _ _ .
.- {z) “rules” means rules made by the C‘_enlml Government under thiS'Aqt;'

(zm)-“Secreta:y" means the Secretary of the Board;
(zr1) “transportation rate”, in relation t6.cominon carrier er confract carrier or a

city or loqal natural gas distribution netiwork; mieans such rate for moving cach unitof * .

petroleum, petroleum products or natural gas as may be fixed by regulations..

R CHAPTERL" - .
.. . PEmOElM A NARALGasRscuistory Boaw”
' o 3. (Jj: With- effect from such date as tie Central- Government may; by netification,

appoint, there shall be established; for the purposes of this Act, a Beard to be called thie -

Petroleum and Natural Gas Regulatory Board:

(2) The Board shall be a bods corporate by the name aforesaid, having perpetul

siucpessi'on and-a common segl, with power, subject to the provisions of this Act, fo acquirs,

Establishment -

snd incorpora-

- tion of the

Board.

hold and dispese of property, both mavable and: i:hm_ovablé,- and to'contract, and shall, by _

the said name, sue or be sued: -

A
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. (3) The Board shall consist of 2 Chairperson, a Member (Legal) and three ather members
to.be appomted by the Central Government.

(4) The head office of the Board shall be at New Delhi and regional offices at such
places as the Board may deem necessary having regard to publlc interest and magmtude of

the work.

" 4.(J) The Central Government shall appomt the Chmrperson and other members of the
Board from amongst persons of eminence in the fields of petrolenm and natural £as industry,
management, finance, law, admmlsu'atlon or consumer aﬁ'alrs .

"Provided that no person shall be appointed as Member {Legal) unless he—
(a) is qualified to be a Judge of & High Court; or

(b) has.been a member of the Indian Legal Service and has held a post in ..

Grade I of that Service for at least three years.

(2) The Central Government shall, for the purposes of selectlng the Cha.trperson and
after members of the Board and for preparing a panel of persons to be considered for

" appointment as the Technical Member (Petroleum and Natural Gas) oftheAppeIlate 'I‘ribunal,

Term of office,

- conditions of

. service, eic,
of Chairperson
and other
members.

oonstltute a Search Committee consisting of—
0] Member Planning Commission in charge ofthe energy sector- Chanperson

e ._ - (ii) Secretary to the Government of India; Mu:ustry of Petroleum and Natural

~ Gas— Member'

-(it) Sectetary to the Govemment of Indla, Mmlstry of Fmanoe Department of .

Boonom.chﬁ'mm Member;

T () Secrefary to the Government of India in charge of Commerce, anstry of
.'_Commerce and Indusu'y — Member, and B .

(v} Secretary to the Government of India, Department of Legal Aﬁ'rms Mmstry
of Law and Iustlce Member . .

5N Before appomtmg any person as 1:he Chaxrperson or other member, the Central’
Government shall satisfy itself that such person does not have any financial or other interest
which is lrkely to affect prejudicially his functions as Chairperson or such other member

(2) The Chairperson and other members shall hold office for a term of five years from -
the date on which they enter upon therr offices or until they auam the age of’ smy-ﬁve yeam

Whlchevensearlier
"Provided that the Chxurperson and other members shal} not be elrgablc for re-

'appomtment. . . yinis Sy

Explananan,-For the purposee of this sectior, app‘omtmentof a member as Gmn-person

“shall not be deemed to be re-appointment.

- {3) A person in the service of the Cential Government, a State Government or an

~ undertaking, corporation or company owned or confrolled by the Central Government or &

State Government or from any other non-Giovernmental or corporate body shall resign or

. retire from such service before Jomm_g_as the Cha!rperson orother m_ember as the case may

b’ec . R
(4) The salaries and allowauces payable to and the oﬂler terms and conditions of

, semce of the Chmrperson and the other members ahall be soch ad may be prescribed

' Provided that nelther the salal:y and allowances nor the ol.{ler terms and oondrtlons of

. serwce of the Cheurperson or any other member shall be varied to his dlsadvantage after

appomlment.

o

iy
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() The Chairpersen or other member mayros_ign his office by giving notice thereof in
writing to the Central Goyernment and en such resignation being accepted, the Chairperson
or such other member shall be deemed to have vacated his office. '

(6) The Chairperson or any other member; upon ceasing to hold office as such, shall—
(a) be ineligible for farther employrnent under the Central Government or any
State Government; and o :

_ (%) not accept any commercial employment for a period-of two years from the
 date he ceases to liold sich office. -

E\:;pianaﬂan;—-F'or the purposes of this section, “cemmercihl_ employment” means-
employment in any capacity under, or agency of, a persen engaged in trading; commercial, -

industrial or finncial. business in any:field and inthides also a director of 2 company or
_partner of a firm oF setting up practice either in::lepéndeﬁtly Or;88 partner of a firm or as an
advisor or a consultant. _ o S~

-6 The Chairperson shall have thé powets-of geieral superintendéncs and directions

. inthe conductofthe affairs of the Board and shall, in additien o presiding ever the meetings-.

of the Board, exercise and dis%hargé_ such-other powers qnd-?isncﬁoné of the Bpard, as may
bonsigned o iriby e Bosgd. . -
7, The Céntral Governiient may remove frdm iofficé.the Chairpérson or. any othier.
member,who— . o ' o
(@) has been adjudged as irisplvent; or-
(5) has been convicted:of an offence, which, in- the epinion-of tie Central
‘Government, involves moral turpitude; or - o o '
. *(c) ias becomephysically or mentally fcapeblé of acting as & thember; or

- Powers of
Chairperson.

Removal of

Chairperson or
any . other

member from

office.

(d) tias acquired such finncial or offier.interest as is likelyto afféct prejudicially |

his fimctions as a member; or- - _
(&) has so abused his position as to render his continuance in effice prejudicial
to the public interest: B ‘ S .
. Provided thit no Chiairpérson or other membfr shall-be .rei'nd_i_’_rﬁéd&fram offics under
clause (@) or clausé (e) unless, the Ceritral Government, after holding an-inquirty by any
person apppinted ot authprity, constituted for the purpdseiand in sccdrdance with such
proceduire as may be prescribed in this belialf, is satisfied that such:person eught on such
ground-or grounds to be removed. e IR S
8. (1) The Board shall mect at such times and plades; arid shall obiserve such procedure
in regard to the transaction of business at its: meetings (including thie quorum at such
meetings) as may bg provided by ;cg_ulé.tiqns_; ' o

~ Meetings of ©
the Board;

. (@DThe Guu-pmon or, ifhe is ungblé to attend a meeting of_t_hd_ﬁﬁa‘i:d,' the senior‘#mt_;st_ :

" member present; reckdned from the date of appdintment to the Board, shail preside at the
mwﬁﬂ_g;.. . T . . ) . . . . ‘- . . g . ;

in age shill be considered as senior to. the othier mmembers. _

. (3YAH questions which corme up iefire ang meeting of hé Boaid shall be décided by

a majority of the members present and ¥oting, afid in the event of ani.equiality of votes, the
Chairperson or in his alhsence, the pérson presiding shallihave a secand or casting vote. .

{4) All orders and decisisis of the Board shiall be guthenticated by the Secretary or any

“other officer ofthe Boardduly authorised by the Clisitpersen in this BeFalf

" Provided that in case of comumen date of appointmeit of members, the member senior
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9, No act or proceeding of the Board shall be invalid merely by reason of
" (a) any vacancy in, or-any defect in the constitution of, the Board; or

_ () any defect in the appointment of.a person acting as a member of the
Board; or

(c) any megulanty in the procedure of the Board not affecting the merits of the
CBSE. N

10, () The Central Government may, in consultation with the Board, appoint a Secretary

to exercise and perform such powers and duties, under the conu'ol of the Charrperson asmay

be speclﬁed by regulations: -

Prevrded that no such’ consultatlon shall be necessary for appointment of the first
Secreta.ry of the Board. .

(2) The Board may, with the approval of the Central Govcrmnent, determme the number

.. nature and categories of other officers and employees required to assist the Board in the

efficient dlscharge of 1ts functions.

 {3) The salanes and allowances payable to and the other terms and conditions of
service of the Secretary, the other officers and employees of the Board shall be such as may

be prescribed o _
) The Board may appoint consulta.nls requrred to assist in the dlscharge of its .

functions on such terms and cendrtlons as may be determined by reguiations.

~ CHAPTERIE
. thcnous mpowsxs OF THE BOARD
1L 'I‘heBuardshall— -

{a) protect the interest of consumers by fo"termg fair trade and ‘competition
. amongst the entlt:les . .

(b) rcglster entities to—-

(:) market notified petroieum and pelroleurn products and, subject to the
-contractual obligations of the Central Govemmient, natural gag; - .

(rr') estabhsh and operete quueﬁed ‘hatural gas termmals

@i estabhsh storage facilities for pctroleum petroleum products or namral -

g exceedmg such capaclty as may be speclﬁed by regulatrons
o) authorise entities to— :
() Iay, build, operate or expand a conimon carrier or confract carrier;
(n‘) lay, bmld, operate or expsnd cityor Iocalnamralgas dlsmbmlon network'

{d declare plpelmcs as common carrier or conh‘actcamer _ e i

RN (:)] regulate, by regulatmns, T
. () access to common carri€r or contract carrier sc as to ensure farr trade

'and competition amongst eptltres and for that purpose specrfy plpehne access
code; L . )

(i) transportatron ralesfur comnion carrreror contract carner

(iii) access to cityor locai-newral gas distribution network so asto ensure -

fair trade and competition-amongst entities as per pipeline access code;
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(#) in respect of notified petrolcum petroleum products and natural gas—

(i) ensure adequate avallahihty,

(i) ensure display of information aboutthe maximum retail prices fixed by

the entity for consumers at retail outlets;

(i) monitor prices and take corrective measures to prevent restrictive
trade practice by the entities;

(iv) secure equltable dlstnbutlon for peiroleum and pctroleum products;

. (v) provide, by regulanons and enforce, retail service ebl:gaﬂons for retail
- outlets and marketing service. obliga:tlons for entities;

(vi) momtor transpertation rates andstake correctwe action to prevent -

_ restrictive trade practice by the entities;
{g) levy fees a.nd other charges as determined by regulatlens

(%) waintain a data bank of information on actmtles relating to petrolenm,

- petroleum products and natural gas;

(i) 1ay down, by regulanons the feghnical standards«and specifi cations mcludmg :

. safety standsrds in activities relating: to petrolam petroleum products and natural
_gas, including the construction and: dperation of pipeliné and mfrastmcture pro;ects
_ .related to downstieam petroleum and:natural ges séctor;

(j) pbrform such.other functigng as may be entrusted fo it by the Central
Govemcnt to: carry ¢ out the previsions of this Act. )

12,0 TheI Bosard shal! have Junsdacﬁon ta—

(a) adjud!cate upon and déc1dc any dispute of matter arising amongst entmes or'.

‘between an entity and amy other person oft issues relatmg to refining, processmg,

storage, transportation, distributidny’ markchng and sale of petreléum, petroteum

products and natural gas according 1o thie prr.w;slons of Chaptcr V unless the partxes-
. have agreed for arbitration; _

© (b) receive: any. cnmplamt-‘fwm any person and conductf any mquu-y and :

Powers
regarding. .
complainis .

and resolition -

of disputes by
the Board. -

investigation conriected with the activities relating to petroleum, petroleum prodicts

and natural gason contravennon of—
‘ () retail service obﬁgahons,
(ir‘) marketmg servme obhgatmns
(ii5) dlsplay of retait price at retail outlets

(#v) terms and conditions subjeét to whlch a plpelmc has been declared as
common carrier or conu'act carrier or access for other entities was allowedto a

city or tocal natural gas distribution netwark, of aumonsatlon has been granted
to an.entity for laying, budding, expanding or eperating a pigeline as common

carrier -or contract, carriér-or authorisation has bees granted to an entity: for. -
laying, building, expanding or operating & clty or local natuml gas distribution

network;

W) amy other prows:on of thls Actor the rules Q}' the regulatlons*ur orders

- made thereunder.
(2) Wlula deciding a complamt under sub-sectlon {Dfthe Board may pass such orders

' and issue such directions as it deems fit of refer the matter for mvestlgatmn according to the.
o .'prowsmns of Chapter V. '
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Procedure of . 13. (J) The Board shall have, for the purposes of discharging its furictions under this
the Board. Act, the same powers as are vested in a civil court under the Code of Civil Procedure, 1908,

while trying a suit, in respect of the following matters, namely:—

"(a) summoning and enforcing the attendance of any person and exammmg him
on oath;

5 of 1908,

)] subject to the provisions of section_s 123 and 124 of the Indian _Evidence Act, -

1872, requisitioning any public record or document or a copy of such record or document,
ﬁ'om any office and production of such documents;

{¢) receiving evidence on affidavits; _

(d) issuing commissions for the exa,mmatibn of witnesses or documents;

(e) dismissing an application for default or decidingit, ex parte;

" (/) setting aside any order of dlsmlssal of any appllcatlon for default or any order
passed by it, ex parte; .

- (g) granting interim relief;
(%) reviewing its décisibn' and
(#) aty other mattcr which may be prescnbed

(2) Bvery prucecdmg before the Board shall bé deemed 1:0 bea jlldlCl&l proceedmg
within the meaning of sections 193 &nd 228, and for the purposes of section 196, of the

1 of 1872

45 of 1260.

phan Penal Code and the Board shall be deemed to be a civil court for the purposes of -

sectmn 195 and Chapter XXVI of the Code of Criminal Procedure, 1973.
: (3) The Board shall be guided by the principles of natural j Justlce and subjectto other
. - -provisions of this Act and of any rules made thereunder, shall have powers to regulate its
© own procedur&mcludmg the places at which it sha.ll conduct its busmess
CI-IAPTERIV -

Rmmmnon AND Amomsmou

Register. " 14. (1) For the purposes of this Act, a register to be called the Pefroleum and Natural

Gas Reglster shall l;u: kept atthe heacl oﬂice of the Board contammg such detalls of entrhw—
@ reglstered for— ' e - .
6)] marketmg notified petroleum, pqtmleum producta or patural gas, or
-(#f) establishing and operating hqueﬁed namral gas terminals, or

(iff) establishing storage ﬁacllitles for petroleum, petroleum products’ or
natural gas exceedmg such capacuy as may be speclﬁed by regulatlons, or

'_'(b) auﬂlonsed for— -
. (1‘) Iaymg, bmldmg, operatmg or expandmg a8 COmNon. camer or

- (n') laymg, building, operating ‘or expandmg a city or local natural gas
: dxsinbutmn net'work, as may be prowded bythe Board by regulauons

(2) Acopy of any entry in the reglster purportmg to be mamtmned by the Boaid and

certified as such by ‘an officer authorised by the Board, shall be admitted in evidence in all

courts and in all proceedmgs without furttier proof or production of the original. _
(3) The reglster shall be open to pubhc inspection at the head office of the Board.,

(QAnY nerson ma.y, n appllcauOn td the Board, and' on payment of such fee as may
be determmed by the Board, by regulatlons Gbtath a certified copy of any enﬁ'y in the

Tegister.

© 2 of 1974,
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15 (1} Every entity desirous of~ _
() marketing any: notiﬁed petrolenm or petroleum producis or natural gas; or
(b) establishing or operating a liquefied natural gas terminal; or

(c) establishing storage facilities for petrojeurn, petroleum produets or natural _

gas exceeding such capagity as may, be speciﬁed by: regulatlons,

and ﬁulﬁ]lmg the eligibility canditions as may be prescribed shiall make an apphcatlon to the

Board for its registration under this Act:

Provided that no registration under. th.ls Act shall Be requlred for any enmy carrymg ou-
any activity referred to in clause {a) or clause (&) or clause (e) unmedmtely beforethe appointed”

day but shall inform the Board about such aotmty mth:n six months ﬁ'om the appomted day.

{2) Every application forregistration under sub-sectlon (I) shall be ma,de in suchk form.

and in such manner and shall be aecompamed by such fee s may be determmed by the
Board by regulations:

{3) The Board may, aﬁermakmg stichenguiry and sul:uectto such terms and chld.IﬂO!‘.lS -
as it may specify; gract a certificaté of régistration: to the. e’utrty allowing: to commence and..
. carryonthe aetlwty_rcferred tein clause {a) or clause (b) or clause (c), as the case may Be, of:

b—secuon £h.

(€] The Board may, by order, susperd-or cancel a eemﬁcate of reglsh'atlon gmnted :

“under sub-section (3} in such maner-as‘may | be determined by reguianons

Provided that no order under ‘this syb-seétion shall bg mede unless the eutlty conoerned; .

. has been gwen a reasonable opportumty of biemg.heard.
16. No'entity shal[——

carrier,
(b) lay, buiid, operato or expand enycxty ar Iocal netl.lral gas dlslnbutlon network,
w:thout obtammg authonsat:on undey ﬂns Act: : -
: Prov1ded that an entity,—

() laymg, bluldmg, operating or expandmg any plpelme a8 eommon camer or

GOlltl'B,Ct camer ar

(i) laying, building, operatlng or expandmg any clty or-local natural gas

~ distribution network,

Immedlately before the appointed day shall be deemed to hnve such autherisation sub_;ect to.
the provisions of this Chapter, but any change ‘in the purpose or usage shall requu'e separate=

' authorxsatxon granted by the Board.
17. (1) An entity which is laying, hulldmg, operatmg -Or expandmg, or wh!ch proposes

to Iay, build, operate ar expand, a pipeliné as a-comaor caftigrior contfact camer shall apply_

'm wrmng to the Board for obtammg an auﬁlonsaqon .under this Act:

Registration
of entitics..

" AutHorisation.

{a) lay; biuld, operate or expand any p:pelmo as- a eommon carner er eontract:- '

Application for

authorisgtion.

Prowded thatanenntylamng bl.uldmg, operatmgor expandmg anypxpelmeas common -

carrier or contract carrier authorised by the Central ‘Govemment &t any'time before the

appointed day shall furnish the pamculars of sueli acnvxtiés to the Board vathm ssx mohﬁxs )

from the appomted day. _ _ . :
(2) An entity which is Iaymg, bmldmg, Operanng or expandmg, er whlch proposoe to

-~ lay, build, operate or expand, a city or Jocal natiral gas rilsm‘bunon network shdll apply i in

: wrmng for obtaining an authorisation under this Act:

R
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Provided that an entity [aying, building, operating or expanding any city or local

. natural gas distribution network authorised by the Central Government at any time before

Publicity of
applications.

. be.-

the appointed day shall furnish the particulars of such activities to the Board within six
months from the appointed day. .

(3) Every application under sub-section (I} or sub—sectlon (2) shall be made in such
form and in such manner and shall be accompamed with such fee as the Board may, by
regulat:cns specify. .

{4 Subject to the provisions of this Act and ccnsmtent with the norms and policy
guidelines laid down by the Central Government, the Board may either reject or accept an
application made to it, subject to such amendments or conditions, if any, as it may think fit.

(5) In the case of refusal or conditional acceptance of an appllcetlon the Board shall

record in writing the grounds for such reJectmn or conditional acceptance, s the case may

18, When an application for registration for'marketing‘hctiﬁed pet_roleuni', petroleum

products and natural gas, or for establishing and operating a liquefied natural gas terminal,

* or forestablishing storage facilities for petroleum, petroleum products or natural gas exceeding

Grant of
authgrisation,

Declaring,

_ laying, bl.uldmg,
ete., of -

. common
_carrier or
contract camier-
and city-

or local naturel .
ges distribution
network,

such capacity as may be speclﬁeq,by regulations, is accepted whether absolutely or subject
to condltlons or limitations, the Boatd shall, as soon as may be, cause such acceptance to be
known to the public in such form and manner as may be provided by regulations.

19. (1) When, either on the basis ofan apphcatmn for authonsauon for laying, building,
operating or ‘expanding 2 common carrier or contract carrier or for laymg building, operating
or expanding a city or Iocal natural gas distribution nétwork is received or onsuo motu basis,
the Board forms an opinion that it is necessary or expedient to lay, build, operate or expand

' a'common carrier or contract carrier between two specified points, or to lay, build, operate or -

expand a city or local natural gas distribution network in a specified geographic area, the

" Board may give wide publicity of its intention to do so and may invite applications from

interested parties to lay, build, operate cr expand such pipelines or city or local natural gas
d:stnbunon network. o

(2) The Bca;:d nay select an ennty in an obJectwe and tansparent mantier as speclﬁed
by regulatlcns for such activities.

20, (/) If the Board is of the opinion that it is necessary of expedlent, t6 declare an "

existing pipeline for transportation of petroleum, petroleum products and'natural gas or an

existing city or local natural gas distribution network, as a common camier or cOntract carrier.
or fo regulate or allow access-to such pipeline or network, it may give wide publicity of its -

intention to do so and invite ubjections and suggestions within-a specified hme from all
persons and entities likely to be affected by such decision.

(2) For the purposes of sub-section {1}, the Board shall provlde the entity cwnmg, the
pipeline or network an opportunify of being heard and fix the terms and conditions subject to
which the p:pehne or netwark may be declared as a common carrier or contract carrier and
pass such orders s it deems fit having rega.rd to the public interest, competitive transpﬁrtauon

: rates and right of first use.

- (3) The Hoard may, after followmg the pracedure as speciﬁed by regulatlons under
sectlon 19 and Sitb-sections (7) and (2), by ncnﬁcanon,— :

(a) declarea pipehne orcityor Ioml natural gas dlsmbuuon network as a common
carriér or contract camer, or .

) authonse an entlty to lay, buﬂd, operate or expand a plpelme asa common .

-cagrier or contracr carrier; or

- (c) allow access to common carrier or contract camer or city or Tocal natural gas
d:smbutlon network; or .

(d) authorise an entity to lay, build, operate or expand a clty or local natural’ gas '

distribution network

. /.-".
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(4) The Board may decide on the period of exclusivity to lay, build, operate or expand

a city or local natural gas distribution network for such number-of years as it may by order, -’
determine in accordance with the principles laid down by the regulations. made byit,ina

fransparent manner while fully protecting the consumer interests.

(5) For the purposes of this section, the Board: shatl be guided by the abjectives of:
promoting competition among entities, avoldmg infructuous investment, maintaining: or
increasing supplies or for securing equitable distribution or ensuring. adequate -avaifability
of petroleum, petroleum products and natural gas througtiout the eounlry and follow such

principles as the Board may, by regulations, determtne in earrying-out its ﬁmctlone under -

this section.

21. (1) Theentity Iaymg, building, oPeratmg orexpanding a plpelme for u-ansportatlon
of petroleum and petroleum products or laymg building, operanng or expanding a city or-
local natural gas disfribution network shall have right of first use-for its own requuement -and
; the remaining capacity shall be used amongst entities as-the3Board may; aftér issuing a
declaration under section 20, determine havmg regard to the needs of fuir colnpetition in
marketmg and ava:lahﬂlty of petroleum and petroleum producie throughout thé country:

Provided thatin case of an entity engaged in both marketmg of natural gas'and. laymg,
. building, operating or ‘expanding a pipeline for transportation’of patural gas'on common-

carrier or contract carrier basis, the Board shalhrequlre sucli entities té comply vmh the: -

affiliate code of conﬁuct as may be speciﬂed by regulauons -and may require siich enht:, to:
separate the activities of marketing of natural gas and the tmnsportzhon mﬁludmg ownership:
of the pipeline within such period as may be allowed By’ theBoard and only‘wrﬁnn the said-

- period, such entity shall have right of first'use:

(2) An entity other- then an entity autherised to operate shall -pay a'ansportatlon rate :

for use of common carrier or contract carrier o ‘the entity opemtmg tas an authdrlse&enﬂty

[£)] An entity suthorised to lay, build, operate or expand a plpelihe as common catrier.or.
contract carrier or to lay, build, operate or expand a city-or local.mrtural gas dlstnbution
nefwork shall be entitled to institute proceedmgs Before meBeard o prevent, orto recayver-
damages for, the infringement ef any right relatmgnto authonsihon.

- Explanation.—For the purposes ofithis sub-sechon, mﬁ'mgement of any right”means
_ doing of any act by any’person which interferes with common camer or contraet carrier or
causes prejudice. to4hie authorised entity.

22. (1) Subject to the prov:snons of this Act, the Board shiall Iay down by regulanens,

the transportation tariffsfor common carriets or contract carriefs or ity or locatnatm‘al gas

_d:sl:riblmon network and the manner of determinihg such tariffs,

) For the purposes of sub-seet:en ), the ‘Board shall be gtuded by the followmg,
_namely‘—- . .
(a) the factors which may encourage competmon, eiﬁelency, economic use of
the reeoureea, good performanee and optimum investments; :

(b) safeguard the consumer interést and’ a;the same ume recovery of cost of
u'ansportanon ity a;:easnnnble manner;

_ ‘: . @ the principles rewa.rdmg efficiency in performance;

Right of first
use, ete. "

Ttansportanon
tariff,

. (d) the connected infrastructure such as comipressors, purnps, metering units,

storage and the like connécted to the common carriers er contract eamers,

(¢} benchmarking agamst a referenice tariff calculated based oncest of service, -

mternal rate of return, net present value or alteinate mode of transport;

. (fpolicyofthe Central Govemmentapplicableto eommen eemer, eontrncteemer
+ gnd crty or local d:stnbutlon natural gas network . .
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23. If the Board, on an application of an affected party or on its own motion, is.satisfied

that the entity in favour of which authorisation has been granted under section 19 has failed
to comply with any conditions of authorisation, it may, after giving an opportunity to such
entity of being heard, either suspend the authorisation for such period as the Board may

‘think fit or cancel thé authorisation:

" Provided that where the Board is of thé opinion that an authorised entity persistently
acts in a manner prejudicial to the interests of consumers, it may take action for the suspension
of the authorisation immediately subject to the opportunity of hearing being gwen
subsequently, after which action so taken may be confirmed or revoked.

CHAP’IERV
SETTLEMENT OF DISPUTES

- 24. (1) Save as other;vise provided for arbitration in the relevant agreements between
entities or between an entity or any other person, as the case may be, if any dispute arises,
in respect of matters referred to in sub-section (2) among entities or between an entity and

any other person, such dispute shall be decided by a Bench consisting of the Member

{Legal) and one or more members nominated by the Chan‘person

. Provided that ifthe members of the Bench differ on any point or pomts they shall state
the point or points on which they differand refer the same to a member other than a member

of the Bench for hearing on such peint or points and such point or points shall be decided.

. accordmg to the opinion of that member. -

Filing of
complaints,

(2) The Bench constituted under. sub-section (I) shall exercise, on and from the
appomted day, all such jurisdiction, powers and authonty as were exercisable by acivil court

on any matter relating to —

 (a) refining, processmg, storage, transportatlon and dlsl:nbutmn of petroleum,
petruleum products and natural gas by the entities;

(b) marketing and sale of petroleumn, petroleim products and rmim'al gas mcludmg
the quality of service and security of supply to the consumers.by the entities; and .

' section 19.
" {3} Notwithstanding anyﬂung contamed in the Code of Civil Procedure, 1908, the

Board shall have, the power to decide matters referred to in sub-section (2) on or after the -

appomted day

25.(1) A complaint may be filed befors the Board by any person in respecfuf matters
relating to entities or between entities on any matter arising out of the provisions of thisAct:

Provided that the complaints of individual consumers mamtamable before a consumer

_ .dlépmcs redressal forum under the: Consumer Protection Act, 1986 shall not be taken up by

the Board but shall be heard and disposed of by such forum.,

Explanation—For the purpnses of this sub-sectmn, the expressmn “consunier drsputes .

redressal forum? shall mean the district forum, State Commission or, the Nationa! Commission,

~ as the case may be, constltuted under the provisions of the Consumer Protectron Act, 1986.

{(2) Every complamt made under sub-section (7) shall be filed within su:ty days from
the date on which any act or conduct constituting a contravention took place and shall be in

_such form and shall be accnmpamed by such fee as may be prowdcd by regulahons’

() reglstratlon or authorisation issued by the Board under section 15 or

5 of 1908. .

68 of 1986.

63 of 1986.

Prowded thatthe Board may entertain a complaint after the expiry of the said period if ~

it is sansﬁed that there was sufficient cause for not filing the cc-mplamt ‘within that perlod

(3)0n recelpt ofa complamt under aub-sectlon (1), the Board shall decide within thirty

. days whether there is & prima facie case.against the entity or entities.concerned and may

either conduct enquiry on its own orrefer the matter for investigation urider this Chapter, to

/;'

i7



25 of 1946.
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an Investigating Officer having jurisdiction; and, where the matter is referred to such
Investigating Officer, on receipt of a report from such Investigating Officer, the Board may,
hear and dispose of the complaint as a dispute if it falls under sub-section (2) of section 27
and in any other case, it may pass such orders and issue such directions as it deéms fit.

{4) Where the Central Government considers that a matter arising out of the provisions
of-this Act is required to be investigated; it shall make.a reference to the Board and-the
provisions of this Act shall apply as if such reference were a complaint made to the Boarclt

. 26. (1) Por the purposes of provisions of section 25, the Board shall, subject to the
provisions of sub-sectton (3), appoint by general or special order;-an officer of the ‘Board as.

an Investigating Officer for holding an investigation in the manner provided by reguIatlons :

.. Provided that where the Board considers it niecessary that the matter should: be
investigated by any investigating agency of thie State or Central-Governmerit mcludmg the
special police force constituted under section 2 of the Delhi Special Police Establishment

Act, 1946, the Board may request the concemed Government for directing or authensmg
such agencyio mvestlgate and the agency so directed or authorised shall, then, be competent .
" to-exerciss the powers gnd to dlseharge the duties of an Investxgetmg Officer under:this Act: .

(2) No: persen shall be appemted as an Investigating Officer unless he possesses such-
quahﬁcatlone and experienee as may be determmed by the Board: by regulations,

(3) Whiere-more thax; one Invesngatmg Oﬂ'lcer is appointed, the Board shall spec:t‘y,

. by order, the matters and the local limits of _;unsdtctmn ‘with respect to which each such
" officer shall exercise: thig Jurmdlctlon

27. The Board- shal!, while-deciding a dlspl.lte under this Chapter have dug regard to

the provisions of this Act and to the following: factors namely:—

(a) the amount of dmpropomonete gain made or. unfzir advantage derwed
wherever quannﬁable as a result of the default; "

()] the amoimnt’ ofless caused:to an entity as a resultnf the default,
{c) the repetitive nature of the default. ‘

- 28. In casg any comp!amt is filed before the Board by any persen or.if the Board is
satisfied ﬂlat am;’ person has contravened. & -direction issued by the Beard urider this-Act to

. provide access to ortd adhere to the u'ansportatlen rate in respect of'a common cartjer: orto

display maximum retail pnee at retail outlets or violates the termis and conditions subject to
which registration or autherisation has’ beon granted-under section 15 or section'19 or the

" retail service obligattons or marketing service obllgatlons, or does not furnish information,

document, return of report required by the Board, it-may, after giving such person an
oppertunity of being heard in the matter, by orderin writing, direct that, without prejudlce to

any otfier penalty to which’he may be liable-under this Act; such petson sHall pay, by way of
civil penalty an ameunt which shall not exceed ‘one crore rupees for each: contraventieh and:-
in case of a continning failure w;th addltlonal penalty which may extend to ten lakh rupees for-

every day during which the failure continues after conu'aventxen of thie first such direction:.

Provided that in the case ofe complainton restncuve trade practice, the amount of cml '.

penalty may extend to five times the unfair gains made by the enttty or ten cmre rupees,
whichever is higher, .

29, Every order made by the Board under t!ns Actshall, ona certlficate issued by an
officer of the Board shalt be executable in the seme manner as 1t‘ it-were a décree of a civil
court: -

: Provxded that where an appeal lies against an order of the Board and ne appeal is
- prefemred then the erder of the Board shall be deemed to be a final decree under this section’ -
- on the expiry of the period allowai for preferrmg an appeel agamst such order before the

Appellate Tribunal,

Power to
investigale.

. Factors to- be

taken-into
account by
the. Board.

Civil penalty for. -
coptravention -
of . disectiodis
gwen»by the"

Board..

Orders passed
by  Board’
deemed to be

decrees,

.
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CHAPTER VI
 APPEALS TO APPELLATE Taraumr.

30. (/) Subject to the provisions of this Act, the Appellate Tnbunal esmbllshed
under section 116 of the Electricity Act, 2003 shall be the Appellate Tribunal for the 36 of 2003.
purposes of this Act and the said Appellate Tribunal shall exercise the Jurlsdrctron powers
and .authority conferred on it by or under this Act:

“Provided that the Technical Member of the Appellate Trlbunal for the purposes of
this-Act-shall be called the Technical Member (Petroleum and Natural Gas) and shall have

‘the qualrﬁeatrons specified in sub-seetxon {2) of sectron 31.-

2) Notwrﬂtstandmg anything contained in the Electncrty Act,-2003, tlle Centml 36 of 2003.
Govemnment may, for the purposes of this Act, appoiit one or more Technical Members

" (Petroleum and Natural Gas) on the Appellate Tribimal for Electricity or designate a Technical

Member of -the said Tribunal having the qualifications specified in sub-section (2} of .
section 31 and when & Technical Member (Petroleim and Natural Gas) is appointed, he . .
shall be in addition to the three other members appointed under the said Act. ot

31, (I) The Technical Member (Petroleum and Natural Gas) shall be appomted

"from the panel prepared by the Search Committee eonstrtuted under sub-sectron (2) of -

sectlon 4,
(DA person shall not be qualified for appomtment as & Technical Member (Petroleum

B and Natural Gas) of the Appellate Tribunal unless he— -

Terms and
coaditions of
service of -
Technical
Member

1) is, or has been, & Secretaty for at least one year in the Mmstry or Department
of ‘the Central Government having adequate experience in energy sector, especielly
. in matters relatmg to Petroleumn and Natural Gas sector; or :

(i1} is, or has been, a person of ablllty a.nd standing, havlng adequate lmowledge
or expenenee in dealing with matters relating to exploration, produetron, transmission
prpelmes, marketing or regulation of petroleum,. petroleum products or natural gas,

. economics, commeree, law or management. - ) _

. 32, The term of office, the salaties and allowances payable to and the ather terms
 and conditions. of service of the Technical Member (Petroleum and Natural Gas) shall-be,
the same as applreable to the other members of the Appellate 'n-rbunal '

(Petroleum and -

Natural Gas). -

Appeals to

Appellate
Tribunal.

33, (1) Any person aggrieved by an order or decision made by the Board under this

"Act may prefer an appeal to the Appellate Tribunal:

- Provided that any person prefemug an appeal agamat an order or decision of the
Board levying any penalty shall, while fihng the appeal, deposnt the amount of such

. penalty*

Prowded farther that Where in any partrcular case, the Appellate Tribunal is of the ;
opinion that deposit of such penslty would cause undue hardship to such person, it may

. dispense with such deposit subject to such conditions as it may deem fit to rmpose 50 as
. to safeguard the realraatlon of penalty. .

(2) Every appeal. under sub-eectlon (7) shall be filed within a penod of thirty days

" from the date on which a copy of thie direction or order of decision made by the Board is -

received by the aggneved person-and it shall be in such form, verified in suoh manner and
be aeeompamed by such fee as may be prescribed: )



- 36 of 2003.

" 5 of 1908,
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Provided that the Appetlate Tribunal may entertain an appeal after tlle expiry of the

said period of thirty days if it is satisfied that there was sufficient cause for not filing it

within that period.

(3) On recelpt of an appeal under sub-sectien (!),l thie Appellate Tribunal may, after
giving t.he parhes an opportunity: of hemg heard; pass such erders thereon as it thinks

fit.

(4) The Appellate Tribunal shall send & copy of every order made by it to the parties
tothe appeal and to the Board o E

(5) The appeal filed under sub-sectlon (I) shall be dealt with by the Appellaie
Tribunal as expeditiously: as possrble and- endeavour ‘shall be made by it to dlspose of
the appeal finally wrthm ninety days from the date of receipt-of appeal .

Provided that where any such appeal could not be drsposed of within the' said

- period of ninety days; thg Appellate- Tribunal shall record its reasons in- wrrtmg for not

dlspasmge of the appeal wrthm the said perrod -

(6} The Appeliate Tﬂblma{ may, for the purpose of. exammmg the legalny or propnety

" or cerrectness of any order or aoclsron of the Board referred to in the appeal filed under

sub-section (), either on.its éwn metion:or otherwrse, call for the records 'relevant to.

dlsposmg -of such appeal and:make- such‘ordere ag it-thinkg fit,

- 34. The. proweronﬂ .of sections 120 :te 124. (both inclilsive), of the Electriclty Act,
2003 . shall mutatls mutandis apply to the Appellats: Tribufial ‘ii the ‘dlscha.rge of its
fiinctions under this Act as ﬁley apply ~1t i the dlssharge af its’ ﬁmetrens under- the

- Electnclty Act, 2003

35. .'I‘he Appellate Tnbunal may, by notlﬁcatmn make rules censmtent w1th the -

previsions of.this Act: ag to the conduct;and precedure in ‘réspect of all- proceedmgs

: befare it under this-Aet.

36 03] Bvery or&er madq by ‘the, Appellate 'Irrbuml under tlus Act shall be

" "executxble by thie Appellate. Tribunal as aidecree. of a: ‘clvil cotirt, and for«thls purpese, :

the Appellate Tribunal shall have all the powers of a ‘civil court.

(2) Not\mthstandmg anyl:hmg contatned in sub-sectron (I), the: Appella.pe Tribunal
shall execute the order as if it were a decree made by thet court;

37. (#}] Notwrﬂ'tstandmg myﬂung eontamed in the Code of Civil Procedure, 1908

or in any other law, an appeal shalllie agamst any erder, not being an: mrerlacutery order,
of the Appellate Tribunal to the Supreme Courl on oné or more. ot' tﬁe pounds specrﬁed

'.“‘ section 100 ofrhar Code :

Pracedure and

powers of the

Appellaté
Tribwnal,

Power o{

Appellate

- Tribufakite

mukerulﬁ

Ordm pessen ,'

by Appellate

Tnbunul fo b -

e:wem.eble A &

decres.

-may transmit any order made by if to 2 civil court haviitg jurisdiction and sucli civil ceurt ‘

Appeal to
Supreme = .
Court, ’

(.2) No appeal -shall lie against any declslen or order mede by the Appellate Trrbunal .

wlth the consent of the parues

1)) Every appeal under this secuon shall be preferred wrthm a penod af nmety days -

from the date of the decrslon oF ordér appealed against:

Provrded that the Supreme Gourt may entertdin e appeal after the expiry ofithe

said period of ninety days; if it is saNsfied that the appellant was prevenmd by sufficient

 cause from preferring the appeal in time.

-
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CHAPTER VI '
FINANCE, ACCOUNTS AND AUDIT

38. The Central Government may, after due appropnatton made by Parliament by law
in this behalf, make to the Board grants of such sums of money &s are required to pay
salaries and allowances payable to the Chairperson end the other members and the

_ administrative expenses including the salarics, allowances and pensions payable to the -
* officers and employees of the Board. :

39. (7) There shall be constituted a Fund to be called the Petroleum and Natural Gas

Regulatory Board Fund and there shall be credited thereto—

() all grants fees, penaltles and charges received by the Board under this
Act; and

(n') all sums recerved by the Board from such other sources as may be approved
by the Central Government. -

) The Fund shall be apphed for makmg payﬁ'lents towards—-—-

. (i) the salaries and allowances payable to the Chairperson and other members -

. .and t.he administrative expenses including the salaries, allowances and pensions
T payable to the officers and employees of the Board,

: thls Act.
(3) The Central Govemment shall- . _
() constitute & comm1ttee consisting of such persons’ ‘as it thinks fit to

- recommend to that Government the budgetary requuements of the Board for salaries,

* allowances and all other expenses; and

ofthe cornmittee,

40. (I) The Board shall mamtam proper accounts and other relevant reords and

" prepare an annual staternent of accounts in such form as may be prescribed by the Central

Government in consultatmn with the Comptroller and Audltor—General of India:

2 Thie accounts of the Board shall be audited by the Comptroller and AUdltOl'-.
. General of India at such intervals as may be specified by him and any expenditure incurred -
"in connection with-such audit shall be payable by the Board to thc Coimptroller ; and -

" . Auditor-General of India.

.. Explanation .—For the removal ot‘ doubts, itis hereby declared that the decrsrons of

the Board taken in the discharge of its functions under this Act, being matters appealablc‘
' to the Appellate Trlbunal, shall not be subject to audit under this secﬁon. : '

, (3) The Comptroller and Auditor-General of India or any othcr person appomted by
him in connection with the audit of the accounts ‘of the Board shall have the same rights

and prmleges and authority in connection with the audit of the Government accounts
and, in particular, shall have the right to demand the production of books, accourts,

connected Vouchers and. other documents and papers and mspecnon of -offices of the .
'.Board ‘ S . .

{4) The accounts ot‘ the Board as certlﬁed by the Comptroller and Audltor-General of

. Indta or any other person appointed by him in this behalf together with the audit report .

an thereon shall be forwarded annually to the Central Government and that Govemment shall

cause the same to be laid before each House ot‘ Parhament. )

(i?) the expenses incirred or to be mcurred in carrymg out the provisions of |

(u‘) fix the budgetary cellmg of the Board on the basis of the rccommendatlons _ '
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41. (1) The Board shall prepare once every year in such form and at such time as
may be prescribed; an arinual report gwrng a summary-of its-activities including rnformatron
relating to the proceedingg and policies during the previous years and such report shall
also contarn statemrents of -annual accounts ef*the Béard. _

. (2) A copy of the report shall be:forwarded to the Central Govemment gnd the
Central Government shall cause such report: to be laid, as soon as may he aftet it is
received; before each House of’ "Parliament. )

Powr.a OF Csmm Govmmmr

42, (1) The Central Government may, from time:to trme by wrm,ug issie to the- Board
_ such directions as it may thm.k necessary-in the intérest of the sovere:gnty and mtegnty
" of Indra, the; securrty of thé State, friendly relatrons with forergn States or pubhc order

Annual report
and its laying
before

Parliament:

Power of .
Central
Government
to jssuc.

- dirco(icms.

(2) .Wrthout prejudloe to the foregomgprovrsron thie Caritral Govermnent may, if it
. ﬁnds necessary or expgdrent £0.ta do in public interest or for.mmn%ammg Or. moreasmg

Supphes of petroleum,pétroleun’ products gr natural gas or.all or:any of them or for
. securing their equrtable distribution and apsuring: adequate avarlabrhtz. rssue pohcy

dlrectwes to .the Bdard in: wrltmg and such polrcy drrectlves shall he bmdmg upon the )

Board _ )
Provrded that o such drrectwe shall relate te any day-to-dayﬁaﬁ‘alrs of the Board:

Prowded ﬁnther that'the Board shall, a5 far a8’ praotrcable, be gwen an opportumty
of expressmg it views beforé any drrectl.ve 1s rssued under this sub-sectron.

3). The deorsromof the Central GOVemment whether a quedtlon is one of pohcy or.
'not*shall be ﬁnal . )

43 (I) In the eweut of® war' or natural calamrty or such other. sumlar clrcumsmnces

Tnkmk over

leading to disrupﬂdn of: supply, of petroleum, petroleum producis, o nl;mral gaspthe Central- - control and -

Govemment»may, for ensunng«the oonnhuousc'tsugply of petroleum, petmleﬁm preducts or. -
natural gas,: 'by notificatiof, either take over thexcontrol anid- management of: any. storage._
‘sité; faollm,es and-busingss premrses .of any ennty -and retail outlets er: suspend lits~
opésations or “entrust, 10 arly agency of thie Céntral or.Stats Guvernment for. such time and "
manege it in such manher,’ 45 may be speerﬁéd in that not:ﬁcahon. : '

. Provided that the affeoted entmes shall be gwen an opporruruty of bemgnheard
before issuing orders to take over. the control and mauagement of retarl outlem and other

business. premrses

Provided further that in case of any urgency or in cases where the crrcumstanoes do

mnngemeut
of facllmu
and busmeu

prentisés of s

- any ‘entity | u:d-
. retail outlets

in publro
mterest

" net; permlt serving: of notice..for want of ‘Gufficient: time -or. otherwise upon' the entity ..
against whom the order is dlrected, the eppornmlty of hearing:may, be drspensed with in -

-pub]ro ifiterestain order to thaintain the’-unmtermpted supply of petroleunr, petroleum
products or natural gas for a specified penod .

@ The collector of the~ revenie district in which the property referred to :in‘the
netification. mSued under sub-section ()is srtuated shalt determme the amount of

' oompensation payn]:teyfor mkmg over ot‘the proporty

. (3) ‘The forta and manner in which’an apphcatlon for clnumngecompensonon under
this section shall be made, thie: proeedure for;deferhﬁnmgrthe compensauon and the trme
withm wluch such oompensauon shall bg paynble, shall Be such as may I:e presorrbed

.
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CHAPTERIX

OFFENCES AND PUNISHMENT

44, If a person contravenes the directions of the Board, such person shall be

punishable with fine which may extend to twenty-five crore rupees and in case of continuing
contravention with additional fine which may extend to ten lakh rupees for every day
during which the contraveation continues.

45, If any person wilfully fails to comply with the order of the Appellate'Triblmal, he
shall be punishable with fine which may extend fo vne crore rupees and in case of a
second or subsequent offence with fine which may extend to two crore rupees and in the

- case of continuing contravention with additional fine which may cxtencl to twenty lakh

rupees for every day during whlch such default continues. .

" 46, Ifany person, being an entity, markets any notified petroleum, petroleum products _

or natural gas without a valid registration, or authorisation such person shall be punishable
with imprisonment which may extend to three years or with fine which may extend to
twcnty-ﬁve crore rupees or with both, and in case of continuing contravention with
addmonal fine which may extend to ten lakh rupees for every day- durmg ‘which the

. CODtl‘ﬂVEﬂthﬂ contmucs .

Punishment for”
establishing or
operating a.
liguefied natural
". gas terminal
withowt

* registration, -

Punishment for
{aying, building,
operating or .
expanding a8

- sommon

cartier ar :
‘coatract -

- carrier without
. suthorisation,
Punishment for

-wilfut ‘damages
to common
-CArmier or.
contract camier.

Offences ‘by
coOmpanics.

47. If.a person establishés or - operates a llqueﬁed natural gas termmal without

registration as required under section 15, such person shall be liable for punishment with .

,-an imprisonment for 4 term which may extend to three years or penalty of twenty—ﬁve crore
rupess or with both, and in case of continuing contravention with additional. fine which
may extend to ter_l lakh rup_ees for evety day glurmg which the con_u'avenuon continues.

48. If a person lays, bmlds, operates or expands a common carrier or contract carriér
or a city or local natural gas distribution network without obtaining authorisation required
‘under section 19, such person shall be liable for punishment with an mpﬁsonment fora
term which may extend to three years or penalty of twenty-five crore rupees or with both
and in-case of continuing contravention with additional fine which may extend to ten lakh
rupees for every day during which tlie contmventmn continues.

- 49, Every person who mlﬁllly removes, desu'oys or damnges any pipeline or city or
local natural gas distribution network or other work. of the COMMON carrier or contract
carrier for supplying petrbleum, pétroleum products or natural ges shall for eéah" such
offence be punishable with imprisonment which may extend to three years or with fine

which may extend to twenty-five crore. rupees or with both, and, in case of. conunumg' :
contravention with additional fine which may extend to ten-lakh Tupees for every day-

dunng whlch such: contmvennon continues. .
' 5p, (1) Where an oﬂ’ence under this Act has been comnuttcd by a company, every

- person who at the time the offence was committed was in cha.rge of, and was reeponsible v

" to, the company for the conduct of the business of the company, as well as the company,
 shall be deemed to be guilty of the offence al:ld shall be liable'to be procecded agamst and

pumshed accordingly:

 Provided that nothing contained in th1s sub-sectmn shall render any such person
liablé to any punishment provided in this Act, ifhe proves’ that the offence was committed
without his knowledge orr.hat he'has exercised- alI duc difigence to prevent the commission
ot' such offence. : :

(2) Notwithstanding. anyd:mg contained. in sub-sectzon (I), where an offence under

~:this Act has beer committed by a company and it is proved that the oﬁ'ence has been . -
comm:tted with the consent or connivance of, or is attributable to, any neglect on the part-

4
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of any director, manager, secretary or other officer of the company, such director, manager,

secretary or other officer shall also be deemed to be guilty of the offence and shall be.

liable to be proceeded against and punished accordingly.
Explanation.—For the purpose of this section,—

(@) "company” means any body corporatg.and mcIudes a firm or other association
of mdmduals arid.. »

(2)“‘director”, inrelation toa firin, means a partner in the firm,
CHAPTER X

MISCELLANEOUS

51, (1) The Board" shall maintain a data bank and information- system relating to-
activities-of éntities dealing with petroleum petroleum products andvnatural gas in such’
- form and 1 mdnner as nfay be prowded by regulations.

(2) ‘The- Board shall have. power to-verify the data supplied by the entities and

appeint any person-or.persons for the purpose and take such- measurés s a8 it may conmder-
necessary; :
52, (). E\iery entity shall—
@ mambam such documenw:v*recards as’ may be speclﬁed by the Board: -by
reguiatlons,

(b) allow mspachnnrof such facllltlcs and documenta.ty records, as may*be_

spwlﬁed byt the Board, by ANy person apthonscd by the Boarc[,

(&) comimence’ operanon of- actlvm&e for whlch authonsatlon has: becn granted-

vnthm such penod as may Ba spec‘lﬁed bythc Board in the docu:nent ef authonsat:on,

@ reg:ster-—- ..
(x) agreemcnts mﬁ: ﬁic Beard ralatmg to use of- plpelmes for supply ef
petroletim,. petrolQum prodﬂcis and ‘natirral gas; or:

(u) any ether d'ocmnent whlch the’ Boa:d may dctcrmma by regu]anans
-€g) comply with rnarleehng semce abllgatmns and’ retaxl semce obhgatlons
(2) 'I‘he Board maycall for any mformahon ‘from any entity mcludm,g' information

irvhlch is cons:dercd necessary for eusurmg u'ansparencymr asccmlmngtrue ownershlp -

of the enhiy

-(3)'The Board or any officer: authomsqd by the Board shall ha\w the power to
mspect and obtauhmformatmn, wherever necessary from the entitles

(4) For the eﬁ‘eehve enforcement:ofithe terins and condmons of anﬁmnsauen, the
* Board or any officer autforised: by it for-that purpose, shall have ail the powers of‘at-
: mspectmg oﬁicer as previded undcr sectmn 209A of the Compames Act 1956

Maiotenance -
of data bank
and infortna-
tion, -

' Ob]:gatmns_ of

ennt:es

-

N shnll bé the duty nfavery cnntyta carty oiit ﬂtﬂ dlremons ofthe Bnarﬂ gwen' -

under th:s secuon

(6) Thie Board shall maintain conﬂdenuamy in respect of anjﬁmformauon and record-

received by. it from the. entities and shall gt diseloge information contained therem to any
person ot authonly except on the grounds of publlc interest. . d

- 83, The Board shall ﬁunishto the Central Govemmcnt at- such tmlc and in spr.h form

- and manner as may:be. prescnbed orasithe (Cesitral Gevernment may. dlrect, such returns -
- and statemients and-such: particulars in regard fn any matter in connection with proposed .
Coooer c:ustmg agtivities under ﬂns Act, g3 the Ceqtral Gnvcmment may;:from t:me o nmc

Tequire.

Furnishing of
retums, ¢1c.,
to Central
Government.
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54, The Chairper_son, Members, Officers and other employees of the Board and |

Technical Member (Petroleum and Natural Gas) of the Appellate Tribunal shall be deemed,

when acting or purporting to act in pursuance of any of the provisions of this Act, to be -

public servants within the meaning of section 21 of the Indian Penal Code.

55, No suit, prosecutmn or other legal proceeding shall lie against the Central
Government, Board, Technical Authority or Appellate Tribunal or any officer of the Central
Government or any Chairperson, Member, officer or other employee of the Board or Technical
Member (Petroleum and Natural Gas) of the Appellate Tribunal for anything which is in
good faith done or intended to be done under this Act or the rules or regulations made

thereunder.

56, No civil .court shall have jurisdiction to entertain any suit or proceeding. in .

respect of any matter which the Board or the Appeltate Tribunal is empowered by or under
this Act to determine, and no injunction shail be granted by any court or other authority

45 of 1860,

:: _in respect of any action taken or to be taken in pursuance of any power conferred by or

Cognizance
of certain
offences.

under tl'us Act.
YN ) No court shalf take cognizance of any oﬂ"ence punrshable under Chapter X

. save on a complaint made by the Board or by any investigating agency directed by the

. Central Government.

(2) No court mfermr to that of & ChrefMetropohtan Magistrate or of a Chief Judicial.

- Migistrate shall try any offence punishable under Chapter IX.

De_legg_tior_r. .

Power to
remove
difficulties.

(3) Every offence punishable under sections 44, 45, 46 and 47 shall be cogmz.able

58, The Board may, by general or special order in wrltmg, delegate ta any member or
officer of the Board subject to such conditions, if any, as may be specified in the order,
such of its powers and functions under this Act (except the power to settle a dispute
under Chapter V1 and to' make regulations under section 61), as it may deem necessary. -

] 59, (1} If any difficulty arises in giving effect to the provisions of 'this Act, the
Central Government may, by order, published in the Official Gazette, make such prowsrons

- not inconsistent with the provisions -of this Act as it may deem necessary for removing

thé difficulty:

Prowded that no order shall be ma.de under this sectlon after the expr.ry of two years .

. ﬁ‘om the date of commencement of this Act.

{2) Bvery order made under thls sec._tlon shall be laid, as so0n as may be after it is

h Imade before each House of Parhament

Power of
Central
Government
to make rules.

- 60, (I ) The Central Govemment may, by nouﬁcatmn, make rules for earrymg out the

provisions of this Act.

(2) In. parhcular and without pre]udlce to the generalrty of -the. foregoing power,v‘ .

such rules may prowde for all.or any of the following matters, namely—

* (a) the salaries and allowances payable to and the: other conditions of service of
“the Chairperson and the other members under sub-section {4) of section 5;

) (b) the procedure for appointment of any person or constitution of any authority
: and conducting inquiry under section 7;

(c) the salaries and allowances payable to and the other terms and eondmons of -

service of the Secretary, ofﬂcers and other employe&e of the Board, unider sub-section
{3 ofsectmn 10; oy

: (d) any other matter in respect of whlch the Board may ¢ exercise the powers ofa
: civil court uuder clause (:') of sub-section (7) of section 13;

(e) the ehglblhty conditions Which an entity sha]l fulfil for reglsﬁ-atmn under

snb-sectlon (I} of section 15;

-

i
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() the form of appeal-and the manner of verifying such form, and the fee which

shall accompany such form, under sub-:section (2) of section 33;

(g) the manner in whlch the accounts of tlie Board shall be maintained under
sub-section (1) of section 40;

() the time and manner in which the annual repert ofthe Board shell be prepared
. under sub-section ({) of sectlon 41;

(/) the form and manner in which applicatiens for claiming compensatmn shall be
made, the procedure for determining the.compensation and the time within which such
compensation shall be payable, under sub-section (3) of section 43;

(7} the time and manner in which returiis and statements-are to be: ﬁumshed by "

the Buard to the Central Gevemment under section 33;

(k) any other matter which is to be, or may be, prescrlbed orin respect of whlch
" provision is té be made, by rules.

61. (I} The Board may, by nottﬁcatmn make regulatlons consistent with this Act’

and tiie rules made thereunder to carry out the pl'UVISlOIlS of this Act,

"{2) In particular, and thhout prejudiee to the generality of the. foregomg power
.such regulatmns may previde; fonal} or any of the : follewmg metters, namely —-

(a) the tifme and plaees of meetmgs of Ihe Board and the procedure (mcludmg_ .
-quorum riecessary for ﬂle B'ansaetlen of business) to be followed at sich rneetmgs‘

under. sub-section (d) of section 8

(8) thie poivers and dutles of the Seeretary under sub-seetmn (#4] of seotlen 16;

(c) the terms and condltmns of the consultants appemted under sub—secnon @
- of section 10; .

{d) the capacrty of sﬁerage facrhtles for petro]eum, pe‘h‘o}emn produels or natural'

gas requlrmg regisﬁ'auen under sub-clause (m‘) ef clause (5} ef section 11;

(e) regulatmg open access to and transpbrtﬁtlonrate.for the cominor earner ar

Power of‘.
‘Board to make
regulations.

centraét carrier - or.city or local natural gas dlsfﬂbuhon network and other matters- '

referred to in clause (¢) of section 115 *

-{f) marketing service: obhgahensffor ermtles a.nd retml service ob]lgatlans fer
retall ouilets undersub-cleuse (v)tof cleuse (f}of section 11; .

(g) levy of fées and other charges underrclause (g) ef section 11;
{h) the techmcal- standards and’ speclﬁ'canons including safety standards in

activities relating te petrolenm,” petreleum products and natural gas undér. cleuse (H) of -

sectlcn i1;

() the procedure to bé follewed by. the Beard including the :places at whlch it
shall conduct its business under sub-sect:on (3) of section 13;

) the manner:of mamtammg the. Petrbleum and Natm‘e'l Gas Reglster under -

‘sub-sectien (7) of sectict 143

" (#) the form and mannet of makmgapphcetlen for ubtemmg certified eopy ofany -

entry’ in the register. and the fee which shall aecompany such applrcation, under sub-
section (4) of section 14; '

) the farm and menner in whreh an apphcat:on wiider sub:section {7) ¢ of sectien -

" 15 shall be made and the fée whlch sﬁall aeeompany SHOH appheanrm urider sub-
section (2) of sectior 15; _
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() the manner by which a certificate of rcg1strancn granted under sub-section
" (3) of section 15 may be suspended or cancelled under sub-section (4) of section 15;

(n) the form and manner in which an application under sub-section () or sub-

section (2) of section 17 shall be made dnd the fee which shall accompany such
application under sub-section (3) of section 17; '

(o) the form and manner in Whlch publicity of acceptance of applications for
registration shall be made under section 18;

(p) the manner of selection of an entity under sub-section (2} of secﬁor’l'lg; '

{g) the princlples for determining the number of years for which a city or local

:ix

carrier or contract camer under sub-section (4) of section 20;

() the guiding principlés to be followed by the Board and the ob_;ectwes for ‘

declaring, or authorising to lay, build, operate or expand a common carrier or contract

carrier for deglaring, or authonsmg to lay, build, operate or expand a city or local

natural gas distribution network, under sub-secuon (5) of section 20;

- (s) the affiliate code of conduct under which the eftities are rcqulred to comply
Wlﬁl under the proviso to sub-sectlcn (D of sectlcn 21;

() the transportatlon tariffs for common carriers or ccnlract carriers or city or

Jocal natural gas distribution network and the mianner of determining such tariffs undcr
sub-section (). of section 22;

_ (u) the form in which a complamtmaybe made and the fce whlch shall accompany
such complamt, under sub-sectmn {2)of sectlon 25; .

(v) the manner of holding an investigation by an- Investlganng Officer undcr :

sub-sectlon (1) of sccuon 26;

(w) the' q'uahﬁcanons and experience which any person for appcmtment as an
Inveshgatmg Dfﬁccr shall possess, under sub-sccnon 2) of section 26

{x) the form and manner of mamtammg data banka.nd mformanon system by thc
Board under sub-section (1) of section 51; ] _

 (y) maintenance of doccmeher records by an entlty, under clause (a) of sub- .

section (I} of section 52;

(2) any other type of documenfs which are to be reglstered w1th the Board under
sub-clause (i) of clause (d) of sub-section (Z) of section 52; '

_ (za) any other matter which isrequired to be; or may be, spcclﬁed byrcgula_ﬁcqic
or in respect of which provision is to be or may be made by regulations.

62. Every rule made by the Central Government and every regulation made by the

Board inder this Act shall be laid, as' soon as may be after it is made, before each House
of Parlramcnt, while it is in session, for & total period of thirty days which may be compnsed

in one session or in two or more sutcessive sessions, and- if, before the expiry of the

session immediately folicmng the session: or the successive sessions’ aforesaid, both
Houses agree in making any rhodification in the rule or regulancn ot both Houses agree
that the rule or regulation should not be made, the rule or regulation shall thereafter have
effect only in such modified form or be of no effect, as the case may be; so, however, that
any such miodification or annulment shall be without prejudxcc to the vahdlty of anything

_ prewcusly done tnder that.rule ot regulatmn

natural gas distribution network shall be excluded from the purview of a common
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63; () Where, before the commencesment of this Act, an agreement or agreements
have been entered into between one oil company and another for the purpose of sharing
of petroleum products or sharing of infrastructure facilities among the oil companies and
such agreements have been approved by the:Central Governiiient, the Board may monitor

the implementation. of such agreements for the transition period:

(2) The Board shall monitor setting up-of dealerships and distributorships -of motor
spirit, high speed diesel, superior kerosene oil, liquefied petroiaum gas and €NG stations

for natural gas during transition period by the enhtles without encroeaching-on-the retail

network of the exlstmg entities.

E).pfamnon I—For the purposes of this section, the expressxon “transition penod”
shall mean a period: of three years from the date of commencement of this Act -

Explanation 1I—For the; purposes of this section, “mﬁ'as‘u'ucmre facilities” shall.'
mean facilities at ports, refineries, terminals, depots and aviation fuelfing stations mcludmg-;

hydrant lines and shall include-loading and unloadmg factities.

Explanation 1II—For the purposes of this section "encreachmg” mcludes takmg_

over of retail outlet of one entity by another.

Transitionsl

arrangements.
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